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This newsletter provides a snapshot of the sustainable finance agenda, analysis 
of policy and regulatory initiatives, market trends, and the ongoing activities of 
Sustainable Finance Ireland.  

Across July, there was no let up on all things 

sustainable finance! The European Commission’s 

Strategy for Financing the Transition to a Sustainable 

Economy and their Fit for 55 package were both 

launched. These publications were complemented 

by the G20’s sustained efforts to tackle climate 

change and biodiversity loss as noted in July’s 

Venice Finance Ministers meeting communique. 

This month’s Big Read section provides an overview 

of these activities.

At a national level, the Irish Road to COP26 TCFD 

Campaign upped a gear this month as the first of 

its workshops took place providing attendees with 

valuable insights on best practices. Focused on the 

framework’s four pillars of Governance, Strategy, Risk 

Management, and Metrics & Targets, more than 30 

Irish located firms participated in the workshops.

An additional July stand out was Minister Donohoe’s 

announcement of this year’s Climate Finance Week 

Ireland (CFWI) 2021 dates, which are the 11th – 15th 

October. A key action under the Ireland for Finance 

Action Plan 2021, CFWI is now in its fourth year, 

and once again is proudly sponsored by AIB. CFWI 

has, over the years, developed into the landmark 

sustainable finance event covering broader ESG 

topics in Ireland. It takes place two weeks before 

the UN Climate Change Conference, also known as 

COP26 in November.

Dear Reader,

THE SUSTAINABLE FINANCE IRELAND TEAM

https://www.gov.ie/en/press-release/72e3e-minister-donohoe-announces-dates-for-4th-annual-climate-finance-week-ireland-2021/
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UK GOVERNMENT PUBLISHES GREEN FINANCING 
FRAMEWORK

HM Treasury and the UK Debt Management Office have 
published the UK Government Green Financing Framework, 
which outlines how the UK government plans to finance 
expenditure through the issuance of Green Gilts i.e. sovereign 
green bonds and the retail Green Saving Bond. Proceeds from 
the bonds will go towards tackling climate change, funding 
infrastructure investment, and creating green jobs across the 
UK.

▷ READ MORE HERE AND HERE  
COMMENT: THE UK CONSIDERS GREEN FINANCE AS A DRIVER OF SUSTAINABILITY, 
AND IT AIMS TO BE THE GREEN FINANCE GLOBAL LEADER BY DELIVERING 
FINANCIAL SERVICES THAT ARE MORE INNOVATIVE AND EFFICIENT. BY ISSUING 
THE GREEN GILT, THE UK JOINS OTHER COUNTRIES SUCH AS BELGIUM, CHILE, THE 
NETHERLANDS, AND IRELAND IN USING SOVEREIGN BONDS TO ADDRESS CLIMATE 
CHANGE AND BIODIVERSITY LOSS.

EUROPEAN INVESTMENT BANK (EIB) ISSUES ITS FIRST 
SUSTAINABILITY-LINKED LOAN

The EIB and E-Distribuzione, a company of the Enel Group, 
have signed off on a sustainability-linked loan in the amount 
of EUR600 million, marking the EIB’s first sustainability-linked 
loan. The first tranche (EUR300 million) has been approved, 
and the loan agreement provides for an +/- adjustment in later 
tranches depending on whether E-Distribuzione achieves its 
targeted greenhouse gas emissions reduction or not. The 
loan will facilitate the company’s launch of the e-grid project 
to renew and develop power grid, improving the quality of 
electricity services and accelerating the energy transition.

▷ READ MORE HERE  
COMMENT: WITH ITS AMBITION OF BECOMING THE EU’S CLIMATE BANK, THE EIB 
DEMONSTRATES ITS COMMITMENT TO A MORE RESILIENT AND SUSTAINABLE 
EUROPE THROUGH TRANSACTIONS THAT SUPPORT THE TRANSITION TO A NET-
ZERO ECONOMY.

EU SETS OUT TO REVISE RULES ON CARBON TAXES

A series of policies on carbon taxes has been proposed by 
the European Commission (EC), notably taxes on polluting 
fuels and the introduction of a Carbon Border Adjustment 
Mechanism (CBAM). The proposed directive plans to put an 
end to exemptions for heavily polluting fuels such as kerosene 
used in aviation industry and set minimum tax rates for 
European energy producers. The CBAM, in nature, is a carbon 
tax on goods imported to the EU from countries that do not 
have carbon pricing instruments, and, when implemented, is 
expected to raise EUR10 billion per year in tax revenue. The 
mechanism will gradually be adopted by the EC in 2023 
with a reporting system for certain products, and financial 
adjustments will officially be made in 2026.

▷ READ MORE HERE AND HERE  
COMMENT: ALTHOUGH BOTH POLICIES PROVOKE CONCERNS FROM THE AVIATION 
INDUSTRY AND EU’S TRADING PARTNERS RESPECTIVELY, RESULTING CARBON TAX 
REVENUES WILL BE USED TO REPAY EU JOINT RECOVERY DEBT AS WELL AS TO 
ENSURE THAT THE EU CAN MEET ITS GOAL OF CARBON EMISSIONS REDUCTION 
OF 55% BY 2030. MOREOVER, THE CBAM MAY ACCELERATE THE ADOPTION OF 
CARBON PRICING AROUND THE WORLD.

LOMBARD ODIER AND OXFORD UNIVERSITY IN 
LANDMARK RESEARCH COLLABORATION ON 
SUSTAINABLE FINANCE AND INVESTMENT

Professor Louise Richardson, Vice-Chancellor of the University 
of Oxford and Hubert Keller, Co-Senior Partner of the banking 
group Lombard Odier have officially signed a multi-year 
partnership to foster sustainable finance and investment 
research, with a particular focus on climate change, circular 
economy, and nature. 

Lombard Odier, an outspoken leader in the field of sustainable 
investing, will provide a unique platform for knowledge 
exchange between scholarship and financial services. The key 
element of the partnership is the creation of the first endowed 
senior academic post in sustainable finance at any major 
global research university.

▷ READ MORE HERE  
COMMENT: THIS DEVELOPMENT IS A KEY UNDERTAKING TO BRIDGE THE GAP 
BETWEEN WHAT ACADEMIA IS PROVIDING AND THE PRACTICAL NEEDS THAT 
THE FINANCIAL SERVICES SECTOR IS SEEKING FROM ACADEMIC RESEARCH. 
THIS COLLABORATION WILL NO DOUBT HELP IN ADDRESSING THE BARRIERS 
ASSOCIATED WITH SUSTAINABLE INVESTING.

UBS LAUNCHES PORTFOLIO TO INVEST IN WOMEN-LED 
HEDGE FUNDS

UBS has launched their ‘Carmen’ portfolio which invests solely 
in hedge funds led by women to improve diversity and spot 
hidden talent in the traditionally male-dominated sector.
Female representation in hedge funds, at 18.6%, is the second 
lowest across seven alternative asset classes and fell marginally 
over the past year. 

Claire Tucker, senior investment officer at UBS’s hedge funds 
unit, noted women had been “under-represented, particularly 
on the investment side, despite a lack of evidence justifying 
that by skill or performance differences”.

▷ READ MORE HERE 
COMMENT: WITH UBS FOCUSING ON THE ‘S’ IN ESG, THE CARMEN PORTFOLIO 
WILL BE ONE TO WATCH OVER THE COMING MONTHS, WITH HISTORICAL FIGURES 
SHOWING THAT WOMEN-LED HEDGE FUNDS EXHIBIT MORE ROBUSTNESS IN 
DOWN MARKETS, THERE WILL BE LOTS OF INTEREST IN ITS PERFORMANCE 
DURING THIS STRONG PERIOD OF HEDGE FUND PERFORMANCE.

▶  INDUSTRY DEVELOPMENTS
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https://www.gov.uk/government/publications/uk-government-green-financing
https://www.esgtoday.com/uk-publishes-green-financing-framework-as-it-prepares-for-inaugural-green-bond-issue/
https://www.eib.org/en/press/all/2021-246-first-sustainability-linked-eib-loan-agreement-of-600-million-euros-to-e-distribuzione
https://www.ft.com/content/7a812f4d-a093-4f1a-9a2f-877c41811486
https://www.ft.com/content/5df5fb54-274b-4078-ba8e-1904d045edb5
https://www.smithschool.ox.ac.uk/news/articles/200910-sustainable-finance-partnership.html
https://pedfire.com/ubs-launches-portfolio-to-invest-in-women-led-hedge-funds/
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ALLIANCE OF GLOBAL ASSET OWNERS PUBLISHES 
DISCUSSION PAPER ON CARBON PRICING

The Net-Zero Asset Owner Alliance (the Alliance), a UN-
backed group of 43 global asset owners with US$6.6trn AUM, 
has called on governments to radically reform global carbon 
pricing. In a paper published to coincide with the G20 Venice 
Climate Summit, the Alliance recommends coordinated 
implementation of legally binding net-zero targets, 
supported by regulated carbon-pricing measures, detailed 
implementation plans and interim emissions reduction 
milestones. 

The Alliance proposes a hybrid carbon-pricing mechanism 
which seeks to combine elements from both the emissions 
trading or cap-and-trade schemes, and carbon taxes or 
levies. In addition, it suggests both minimum and maximum 
market prices to safeguard against a price crash (e.g. from an 
oversupply of permits) and a rapid price increase (respectively) 
which are ratcheted up over time – a so-called carbon price 
corridor. It is intended that this will provide greater certainty of 
future price levels as well as incentives to businesses to adopt 
low-emission technology.  

The paper contains a number of key recommendations. The 
first recommendation is to immediately tighten and introduce 
carbon-pricing schemes. Current levels of carbon prices for 
IPR countries  ranges from US$3-48 and cover 9-85% of all 
national emissions. While there is much uncertainty as to 
the levels of carbon-pricing required to deliver a particular 
temperature outcome, these prices sit below the various 
estimates. One study estimates that the median carbon price 
needed to limit global warming to under 1.5°C is US$85 by 
2020 and US$145 by 2030, while the University of Sydney’s 
One Climate Earth Model assumes a lower level of $62 per 
tonne by 2025 and $87 per tonne by 2030 in OECD countries. 
The second recommendation is that the hybrid carbon pricing 
scheme should cover all sectors of the economy. To date, 64 
countries, accounting for only 16% of carbon emissions, have 
implemented some form of carbon-pricing initiatives. Third, it 
recommends that the G7 and G20 should align on a potential 
implementation of carbon border adjustment mechanisms 
which, although complex, can help keep a level playing field 
between countries since they theoretically prevent carbon 
leakage by taxing emissions embedded in imports. Fourthly, 
market distortions in the form of fossil fuel subsidies through 
direct transfer and price support should end soon to foster the 
growth of clean energy investments. Finally, carbon pricing 
alone is not sufficient to reduce GHG emissions and should be 

complemented with non-pricing policy instruments such as 
increased public R&D spending.

The paper emphasises the need for a just transition, which 
means access to clean, affordable, and reliable energy for 
everyone. In this regard, it finds that the introduction of any 
carbon-pricing instrument will be a political decision that is 
influenced by socio-economic factors.

 ▷ READ THE REPORT HERE

THE ECONOMIC CASE FOR NATURE

The World Bank has published “The Economic Case for Nature” 
as part of a series of papers that stresses the economic 
rationale for investing in nature and how services provided by 
nature are not priced appropriately. The report is a first-of-its-
kind ecosystem-economy modelling exercise, integrating the 
interaction between nature’s services and the global economy. 
The modelling framework aims to support policymakers who 
face complex trade-offs between the sound management of 
natural resources and economic growth, allowing them to 
make “nature-smart” decisions in order to achieve economic 
prosperity that is resilient and inclusive. 

The report reiterates the importance in development 
economics of biodiversity and ecosystem services, the loss 
of which will adversely affect economic production on a 
large scale, especially in developing countries. Specifically, a 
conservative estimate shows that a collapse in services such 
as wild pollination, food provision from marine fisheries, and 
timber from native forests could lead to a GDP loss of US$2.7 
trillion by 2030. Two main questions the paper seeks to answer 
are: (i) how a decline in biodiversity and ecosystem services 
affects economic performance and (ii) how policy responses 
can support both environmental and economic objectives. 
To that end, the authors adopt a novel integrated modelling 
framework that combines a general equilibrium model with 
a variety of ecosystem services, leveraging land use change 
to analyse the global-to-local and local-to-global dynamics 
between nature services and economic activities for the first 
time. 

Using this framework to analyse policy responses demonstrates 
that nature-smart policies create win-win situations that both 
generate economic gains and conserve natural ecosystems. 
For example, policies to support investments in agricultural 
R&D and to pay agricultural subsidies to farmers in exchange 
for the protection of forest may increase global GDP by US$50 
billion to US$56 billion by 2030.

▶  SPOTLIGHT
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https://www.unpri.org/inevitable-policy-response/what-is-the-inevitable-policy-response/4787.article
https://www.annualreviews.org/doi/abs/10.1146/annurev-environ-102017-025817
https://www.unepfi.org/wordpress/wp-content/uploads/2021/07/FINAL-AOA-Discussion-paper-on-governmental-carbon-pricing.pdf
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▷ READ MORE ABOUT THE NOVEL INTEGRATED MODELLING 
   FRAMEWORK AND THE REPORT HERE 
 
THE FINANCIAL STABILITY BOARD (FSB) ISSUES A 
ROADMAP TO ALIGN RULES ON CLIMATE RISKS

The FSB, an international body that coordinates the work of 
national financial authorities and makes recommendations on 
the global financial system, has published a blueprint roadmap 
to address climate-related financial risks. The roadmap, which 
has been submitted to the G20 for endorsement, aims to 
provide a “sense of direction” to the proliferating initiatives 
being developed to prevent market fragmentation. 

The roadmap covers four interrelated areas: (i) firm-level 
disclosures, (ii) data, (iii) vulnerabilities analysis; and (iv) 
regulatory and supervisory practices and tools. The FSB sets 
out goals, challenges, and actions to address each area, as well 
as ways to take the roadmap forward. First, regarding corporate 
disclosures, the goal is to establish international standards to 
accommodate interoperability between a global baseline of 
international standards and national specific requirements. 
In order to overcome the issue of inconsistency, the FSB 

welcomes the work of the International Financial Reporting 
Standards (IFRS) on global sustainability standards, built from 
the TCFD framework. Second, data on physical and transition 
risk should be comprehensive, consistent, comparable, and 
appropriately granular for monitoring climate risks globally. 
Efforts to fill climate data gaps and develop forward-looking 
metrics by the NGFS, FSB, and IMF will need to be coordinated 
in order to efficiently address existing challenges in the data 
area. The third area is vulnerabilities analysis, which assesses 
systematically climate-related financial vulnerabilities and 
stability impacts. The challenges are inherent uncertainties 
of climate, with the FSB calling for further studies to refine 
analytical tools and models to evaluate climate-related 
vulnerabilities. Finally, in terms of supervisory approaches, 
the aim is to build effective and appropriate tools to address 
climate risks, both within individual sectors and at system-
wide level. More importantly, regulations on climate risks 
should be fully integrated with those aimed to address overall 
financial risks. Several initiatives may help facilitate the progress 
in this area such as sharing good practices and capacity 
building works by the IMF, World Bank, NGFS, and OECD.   
▷ READ THE DETAILED ROADMAP HERE
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https://openknowledge.worldbank.org/bitstream/handle/10986/35882/A-Global-Earth-Economy-Model-to-Assess-Development-Policy-Pathways.pdf?sequence=1&isAllowed=y
https://www.fsb.org/wp-content/uploads/P070721-2.pdf
https://www.climatefinanceweek2021.ie/
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▶  IRISH ROAD TO COP26 - TCFD CAMPAIGN

Support of the Task Force on Climate-related Financial Disclosures (TCFD) has increased significantly 
in recent months, the Group of Seven (G7) recently backed making climate risk disclosure 
mandatory a measure seen as vital to efforts to safeguard the financial system from climate change 
shocks. The TCFD recommendations also feature heavily in the calls to action/deliverables that 
underpin the COP26 Private Finance Strategy which is focused on building a private finance system 
for net-zero.

This month as part of the Irish Road to COP26 programme 
Sustainable Finance Ireland, supported by Skillnet Ireland 
held two half day workshops for Irish firms, focusing on climate 
risks and the TCFD recommendations. Over 50 attendees from 
more than 30 Irish firms participated. These workshops were 
delivered by the TCFD programme lead at the UNEP FI and 
provided valuable insights on best practices under the pillars 
of Governance, Strategy, Risk Management and Metrics & 
Targets.

The next phase of the programme will see a reporting capacity 
building programme launching during CFWI21. This will 
bring together a community of practice focusing on climate 
reporting and components of the TCFD running until Q2 2022.

To view these sessions please see the image on the right:

To view our supporter’s webinar which featured input from Curtis Ravenel, (Senior Advisor to former Bank of England Governor 
Mark Carney, COP26 Finance Advisor and UN Special Envoy for Climate Finance) Sara Lovisolo (Euronext) and Tom Dodd (EU 
Commission) please see below links:

SUPPORTED BY
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For more information on the #IrishRoadtoCOP26 and/or the Irish TCFD supporters’ campaign, please contact: 
COLETTE COOGAN colette.coogan@sustainablefinance.ie   
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https://www.reuters.com/business/environment/g7-backs-making-climate-risk-disclosure-mandatory-2021-06-05/
https://www.reuters.com/business/environment/g7-backs-making-climate-risk-disclosure-mandatory-2021-06-05/
https://ukcop26.org/wp-content/uploads/2020/11/COP26-Private-Finance-Hub-Strategy_Nov-2020v4.1.pdf
mailto:colette.coogan%40sustainablefinance.ie?subject=
https://www.youtube.com/playlist?list=PLf3igqYPP9x3ZMPcU00RGvK_JGV7A_B0V
https://www.youtube.com/watch?v=rPXJRJXWxrI
https://www.youtube.com/watch?v=wbeX3yJnMOw
https://www.youtube.com/watch?v=eZ_DB6NgjMI&t=58s
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▶  THE BIG READ

THE EUROPEAN GREEN DEAL AND THE G20’S ROAD TO 
SUSTAINABLE FINANCE: AN UPDATE

The first half of July saw a series of legislative proposals and 
strategies put forward by the European Commission and G20 
to deliver on their respective climate targets, specifically:

1. the EU’s updated Strategy for Financing the Transition 
to a Sustainable Economy (Renewed SF Strategy);
2. the EU’s Fit for 55; and 
3. the joint communiqué between the G20 Finance 
Ministers and Central Bank Governors on financial sector-
related reforms including in the area of sustainable 
finance. 

The Renewed SF Strategy and the Fit for 55 are the latest 
pieces of the European Green Deal. 
Below are key features of the three proposals and strategies. 
 
RENEWED SF STRATEGY

The Renewed SF Strategy identifies four main areas of 
action for the financial system to fully support the transition 
to a sustainable economy: (i) climate transition finance, (ii) 
inclusiveness, (iii) resilience and contribution of the financial 
system to sustainability goals, and (iv) fostering global ambition 
in sustainable finance, which are broken down into six actions. 
The first action is to develop a more comprehensive framework 
and help the financing of intermediary steps towards 
sustainability. Noteworthy proposals in this action are related 
to the EU Taxonomy, which came into effect on 31 December 
2021. The EC will consider options to extend the EU Taxonomy 
framework to recognise economic activities performed at 
an intermediate level, and to adopt a Complementary EU 
Taxonomy Climate Delegated Act covering new sectors such 
as agriculture and certain energy activities. The decision on 
whether to label natural gas power plants as sustainable 
investments is expected to be finalised later this year. In April, 
the EC delayed a decision on whether to include natural 
gas in the Taxonomy amidst controversies among member 
states and recommendations against its inclusion by the EU’s 
Platform on Sustainable Finance (see our April newsletter). The 
EC is also expected to adopt a delegated act supporting four 
environmental goals - water, biodiversity, pollution prevention, 
and circular economy- by Q2/2022. 

Second, the EC will request the European Banking Authority 
to provide definitions of green loans and mortgages in order 
to facilitate the uptake of sustainable finance by SMEs. In 
addition, through the European Insurance and Occupational 
Pensions Authority’s natural disaster dashboard, insurance 
protection gaps are to be identified, and a Climate Resilience 
Dialogue with all relevant stakeholders will be organised. An 

annual Sustainable Investment Summit will also be organised 
ahead of the COP26 in November. 

Third, in order to enhance financial resilience to sustainability 
risks, the risks must be accounted for in reporting standards and 
in capital requirements. In other words, the EC will work with 
the European Securities and Markets Authority to consider the 
possibility of capturing sustainability risks in financial reporting 
standards. This action will further strengthen the disclosure 
foundation of the 2018 EU Sustainable Finance Framework 
since the Sustainable Finance Disclosure Regulation (SFDR) 
has already applied to the asset management industry since 
March 2021 and the Corporate Sustainability Reporting 
Directive (CSRD) is due to come into force in October 2022.

The fourth action aims to increase the contribution of the 
financial sector to sustainability, which notably includes 
action to improve the reliability and comparability of ESG 
ratings re-assessing fiduciary duties of pension funds and 
investors by 2022. In addition, several initiatives are proposed 
such as monitoring greenwashing risks, developing a robust 
framework to measure capital flows, and establishing a 
Sustainable Finance Research Forum. The EC will also seek 
international consensus on disclosure frameworks, and 
principles of green taxonomies and assist low- and middle-
income countries in scaling up sustainable finance.
The Renewed SF Strategy has received criticism for not 
addressing issues such as sustainable corporate governance 
and for lacking concrete detail on the sustainable finance 
taxonomy and measures to combat greenwashing. 
 
FIT FOR 55

The EU’s Fit for 55 is a significant package of proposals which 
aims to align the EU’s climate, energy, land use, transport, 
and taxation policies in order to reduce net greenhouse gas 
emissions by at least 55% by 2030, compared to 1990 levels. 
In addition to proposing new legislation, Fit for 55 will amend 
existing legislation to reach the 55% target.
There are four types of measures: (i) pricing, (ii) targets, (iii) 
standards, and (iv) support, reflecting the fact that overreliance 
on regulatory policies may result in more economic burdens 
while strengthening carbon taxes alone would not overcome 
market failures and non-market barriers.

Regarding pricing measures, the EC proposes lowering 
the overall emissions cap and increasing its annual rate of 
reduction for the EU Emissions Trading System (ETS). Phasing 
out free emissions allowance for aviation and including 
shipping emissions into the emissions cap are also put forward 
in the package. Another noteworthy pricing measure is a new 
Carbon Border Adjustment Mechanism. The Energy Taxation 
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https://eur-lex.europa.eu/resource.html?uri=cellar:9f5e7e95-df06-11eb-895a-01aa75ed71a1.0001.02/DOC_1&format=PDF
https://eur-lex.europa.eu/resource.html?uri=cellar:9f5e7e95-df06-11eb-895a-01aa75ed71a1.0001.02/DOC_1&format=PDF
https://ec.europa.eu/commission/presscorner/detail/en/IP_21_3541
http://www.g20.utoronto.ca/2021/210710-finance.html
http://www.g20.utoronto.ca/2021/210710-finance.html
http://www.g20.utoronto.ca/2021/210710-finance.html
http://www.g20.utoronto.ca/2021/210710-finance.html
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▶  THE BIG READ

Directive (ETD) will reduce rates and remove exemptions that 
currently favour the use of fossil fuels. 

Second, the EC will strengthen emissions reduction targets 
that are assigned to each Member States in the Effort Sharing 
Regulation (ESR). These emissions cover buildings, road, 
waste, and small industries. The Renewable Energy Directive 
sets a target for renewable energy in the EU overall energy 
mix of 40% by 2030, up from 32% in the previous directive. 
The Energy Efficient Directive (EED) revises the 2030 target 
in energy efficiency, and more importantly, the EED is now 
legally binding.

The rules type of measures has two interesting initiatives: (i) 
ReFuelEU Aviation, and (ii) FuelEU Maritime. Both initiatives 
attempt to facilitate the uptake of synthetic low carbon fuels 
and sustainable maritime fuels of airplanes taking off at EU 
airports and ships calling at EU ports, respectively. Finally, in 
terms of support measures, a new Social Climate Fund will be 
established to mitigate undesirable social externalities. 

Despite being a transformative package, the EU’s Fit for 55 
has faced a number of criticisms. The most serious of these is 
perhaps the suggestion that the package, instead of planning 
for a clear-cut fossil fuel phase-out, shifts the emissions cost 
for building and transport from the fuel industry to citizens. 
Another concern is whether ETS revenues from buildings 
and transport might be better deployed at a national level 
without having to go through an EU Social Climate Fund. 
 
G20’S COMMUNIQUÉ ON CLIMATE CHANGE AND 
BIODIVERSITY LOSS

In the latest meeting of G20’s Finance Ministers and Central 
Bank Governors on 10 July 2021, the group announced 
initiatives to shore up on its efforts to tackle climate change 
and biodiversity loss. 

G20 supports a wide set of tools, such as investing in sustainable 
infrastructure, carbon pricing mechanisms and innovative 

technologies, while providing support for the poorest and 
the most vulnerable. Furthermore, it is acknowledged that 
tax policy is important in addressing climate change related 
challenges and promoting the transition towards a greener 
and more sustainable economy. G20 welcomes the Financial 
Stability Board (FSB)’s report on promoting globally consistent, 
comparable and reliable climate-related financial disclosures 
and its recommendations, which means promoting 
implementation of disclosure requirements or guidance, 
building on the FSB’s Task Force on Climate-related Financial 
Disclosures framework (for more on the FSB’s report, read 
here). It also acknowledged the work of Financial Action Task 
Force on money laundering risks resulting from environmental 
crimes, and the links between climate and biodiversity threats 
and other serious crimes. Finally, in October, the group will 
meet again to discuss the Sustainable Finance Working Group 
(SFWG) a multi-year G20 Roadmap on sustainable finance 
focused primarily on climate change. The FSB’s roadmap 
for addressing financial risks from climate change will be 
complemented by SFWG’s future work. 

The EU has taken several unprecedented measures to tackling 
climate change, in line with its ambition of becoming the 
first climate-neutral continent by 2050. With the Renewed SF 
Strategy, the EU is taking another major step towards achieving 
the goals in the Green Deal by ensuring a comprehensive 
approach to funding the green transition. With the Fit for 
55, the EU is presenting legislative tools to transform the EU 
economy and society for a fair, green, and prosperous future. 
Climate change and biodiversity loss also feature significantly 
on the agenda of the G20’s Finance Ministers and Central 
Bank Governors meeting. The Group focuses on the policy 
mix and green investments to foster just transitions, the role 
of Multilateral Development Banks in supporting transitions 
in emerging economies, the actions to promote high-
quality standards for climate-related financial disclosure and 
incentives for mobilising private financial flows and aligning 
them with the Paris agreement.
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https://assets.bbhub.io/company/sites/60/2021/05/2021-TCFD-Metrics_Targets_Guidance.pdf

