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This newsletter provides a snapshot of the sustainable finance agenda, analysis 
of policy and regulatory initiatives, market trends, and the ongoing activities of 
Sustainable Finance Ireland.  
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With the surge in all things sustainable finance 
and ESG continuing at pace, compared to the first 
two months of 2020, across January and February 
2021 Euronext Dublin saw a 112% increase in ESG 
bond listings. And in March we also saw the coming 
into effect of most of the European Commission’s 
Sustainable Finance Disclosure Regulation (SFDR) 
provisions. Placing obligations on investors and 
asset managers to disclose how they integrate ESG 

factors into their decision-making and risk processes, 
SFDR is in line with activities at COP26, reporting 
being one of four calls to action for the COP26 
Private Finance Strategy. Staying with COP26 and 
in advance of our Road to COP26 campaign going 
live, this month’s Big Read unpacks the financing 
workstream of COP26. 

We hope you enjoy this month’s issue!

Dear Reader,

THE SUSTAINABLE FINANCE IRELAND TEAM
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AVIVA COMMIT TO NET ZERO BY 2040

Chief Executive Amanda Blanc admits that to achieve net-
zero emissions by 2040 Aviva will be embarking on the 
“biggest challenge we’ve probably ever faced as a business”. 
Within this pledge, Aviva plan to reach net-zero emissions 
within their own operations and supply chain by 2030 and 
further this to their investment portfolio by 2040. The global 
insurance giant will not sell insurance to companies that 
make more than 5% of their revenue from coal or other 
heavy-emitting fuels unless they have signed up to science-
based targets.

▷ READ MORE HERE  
COMMENT: AN AMBITIOUS TARGET ONLY AMPLIFIES THE SIGNIFICANCE THE 
FINANCIAL SERVICES SECTOR WILL PLAY IN THE GLOBAL ATTEMPT TO REACH 
NET-ZERO. WHILE AVIVA’S COMMITMENT MAY LEAD THE WAY IN THE INSURANCE 
INDUSTRY, EXPECT TO SEE MORE INSURANCE FIRMS PUBLICLY ANNOUNCE 
COMMITMENTS IN THE COMING MONTHS AS WE BUILD TOWARDS COP26. IN THE 
SPOTLIGHT SECTION, WE HIGHLIGHT HOW DIFFICULT IT WILL BE TO ACHIEVE THIS 
GOAL.

BANK OF ENGLAND MONETARY POLICY TO SUPPORT 
TRANSITION TO A NET ZERO ECONOMY 

Through the UK’s recent budget, British chancellor Rishi 
Sunak has promised a “real commitment to green growth.” 
The new stance on the BoE’s monetary policy falls in line 
with government efforts to achieve climate neutrality by 
2050. The BoE will transpose its decision making to a greener 
more sustainable practice by divesting itself from corporate 
bonds issued by heavy polluters. The BoE will not only look 
to divest itself from heavy polluters, but also focus its remit to 
issue at least £15 billion worth of green bonds to assist in the 
financing of climate friendly projects.

▷ READ MORE HERE  
COMMENT: THE ALIGNMENT OF MONETARY AND FISCAL POLICIES IN THE UK TO 
CATALYSE A FURTHER ACCELERATION TO THE PARIS AGREEMENT SHOULD NOT 
BE UNDERESTIMATED. KAREN WARD, A CHIEF STRATEGIST AT JP MORGAN FEELS 
THIS MOVE COULD FURTHER THE ALREADY CONSIDERABLE MOMENTUM BEHIND 
SUSTAINABLE INVESTMENT WHILST IT COULD ALSO “TILT THE PREFERENCE 
OF THE CENTRAL BANK’S ASSET PURCHASES AND INVOLVE CONSIDERABLE 
REGULATORY CHANGE TO ENCOURAGE PRIVATE CAPITAL TO DO LIKEWISE”. 
EXPECT TO SEE MORE FROM THE UK GOVERNMENT AS IT BUILDS TOWARDS 
COP26, 1ST – 12TH NOVEMBER 2021.

IFRS INDICATES AN URGENT NEED FOR THE 
ESTABLISHMENT OF GLOBAL SUSTAINABILITY REPORTING 
STANDARDS 

Feedback received by the IFRS Foundation Trustees on their 
Consultation Paper on Sustainability Reporting has strongly 
indicated the urgent need for global sustainability reporting 
standards. Work will continue by the trustees on establishing 
these standards within the existing governance structure 

of the IFRS Foundation. This comes on the back of the 
International Organisation of Securities Commissions (IOSCO) 
announcement on their intention to work with the IFRS 
Foundation on a plan to establish these standards. 
▷ READ MORE HERE  
COMMENT: AN UNWELCOME DEVELOPMENT WITH THE UPTAKE OF ESG 
PRACTICES IS THE DIVERGENCE OF METRICS AND REPORTING STANDARDS 
WHICH LESSENS THE ABILITY FOR INVESTORS TO MAKE COMPARABLE 
ASSESSMENTS ACROSS INVESTMENT OPPORTUNITIES. A KEY FOCUS OF THE 
COP26 FINANCE HUB TEAM IS ON THE REPORTING OF CLIMATE-RELATED 
FINANCIAL RISKS BY COMPANIES IN LINE WITH THE TCFD.

MAJOR BOOST FOR 1ST US COMMERCIAL-SCALE 
OFFSHORE WIND PROJECT

A $2 billion, 800-Megawatt U.S. offshore wind project 
received a big boost earlier this month as its environmental 
review was completed by the U.S. Department of the Interior. 
Located off the coast of Martha’s Vineyard, the Vineyard Wind 
project would be the first commercial-scale offshore wind 
project in the US. Director of the Bureau of Ocean Energy 
Management, Amanda Lefton said that the outcome of the 
environmental review “is a really significant step forward 
in the process for moving toward more offshore wind 
developments in the United States”. 

 ▷ READ MORE HERE 

COMMENT: ALTHOUGH OFFSHORE WIND DEVELOPMENT IS STILL IN ITS INFANCY 
IN THE US COMPARED TO OTHER JURISDICTIONS, THE BIDEN ADMINISTRATION IS 
MOVING AT PACE TO DEVELOP NEW AND UPGRADE EXISTING INFRASTRUCTURE 
IN LINE WITH ITS STATED GOALS ON CLIMATE ACTION. WITH PRESIDENT BIDEN 
HOSTING A VIRTUAL LEADERS CLIMATE SUMMIT ON EARTH DAY, 22ND APRIL 

EXPECT TO SEE MORE ANNOUNCEMENTS IN ADVANCE.

BLACKROCK INCREASE FOCUS ON NATURAL CAPITAL 

Stepping up efforts on climate-related disclosures, Michelle 
Edkins, Managing Director in Blackrock’s investment 
stewardship team says “we are asking for more detailed 
discussion in corporate disclosures on how they are 
assessing” companies’ impact on climate and biodiversity. 
Edkins goes further to add that there is “a need for 
companies to be mindful of their impact on natural capital”. 
Blackrock refer to the SASB Materiality Map when gauging 
companies’ alignment on natural capital issues.

 ▷ READ MORE HERE  
COMMENT: A KEY FOCUS FOR COP26 THIS YEAR WILL BE ON NATURE (ONE OF 
FIVE PRESIDENCY CAMPAIGNS, WHICH ALSO INCLUDES FINANCE) AND THE 
INTERDEPENDENCIES BETWEEN THE FINANCIAL AND NATURAL ECOSYSTEMS. 
WITH THIS DISCLOSURES PUSH COMING FROM THE WORLD’S LARGEST ASSET 
MANAGER, A CHALLENGE IS THE LACK OF AVAILABLE DATA TO SUPPORT THE 
MAKING OF SUCH DECISIONS. 70% OF THE RESPONDENTS FROM THE RECENT 
RESPONSIBLE INVESTOR’S UNEARTHING INVESTOR ACTION ON BIODIVERSITY 
REPORT FELT A LACK OF AVAILABLE DATA IS A KEY BARRIER TO MAKING 
INVESTMENTS SUPPORTING BIODIVERSITY.

▶  MARCH INDUSTRY DEVELOPMENTS
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https://www.theguardian.com/business/2021/mar/01/aviva-sets-target-net-zero-carbon-footprint-2040
https://www.theguardian.com/uk-news/2021/mar/03/environmental-groups-not-convinced-by-sunaks-green-growth-budget
https://cdn.ifrs.org/-/media/project/sustainability-reporting/consultation-paper-on-sustainability-reporting.pdf?la=en
https://www.ifrs.org/news-and-events/2021/03/trustees-announce-strategic-direction-based-on-feedback-to-sustainability-reporting-consultation/
https://www.politico.com/news/2021/03/08/biden-administration-offshore-wind-474371
https://www.pionline.com/esg/blackrock-push-companies-climate-progress-natural-capital
https://www.esg-data.com/copy-of-age-of-extinction


SUSTAINABLE 
FINANCE WATCH

G20 AND THE SUSTAINABLE FINANCE AGENDA

After a break of two-years, under the Italian 2021 G20 
Presidency, the re-established G20 Sustainable Finance Study 
Group (SFSG) met on the 26th of March to discuss the vital 
role that private finance will play in the transition to a net-zero 
future. Co-chaired by the US Department of the Treasury and 
the Peoples’ Bank of China, and with the secretariat provided 
by the UNDP Finance Sector Hub, on Friday the Study Group 
commenced discussion on the development of a multi-
year G20 Roadmap for Sustainable Finance. The roadmap 
is designed to present an overview of the major gaps and 
barriers in mobilizing sustainable finance, and to outline key 
actions and milestones for the consideration of G20 Members.
By the end of the Italian Presidency, the SFSG will produce 
a synthesis report on the progress made on the main 
deliverables for 2021: sustainability reporting, approaches to 
identify sustainable investments (“taxonomies”), and the role 
of international financial institutions in supporting the Paris 
Agreement.  

All of these topics will be addressed also through high level 
events such as the G20 Sustainable Finance Private Sector 
Roundtable (May) and the G20 Venice Conference on Climate 
(July).  

The G20 comprises 19 countries and the European 
Union. The 19 countries are Argentina, Australia, Brazil, 
Canada, China, Germany, France, India, Indonesia, Italy, 
Japan, Mexico, Russia, Saudi Arabia, South Africa, South 
Korea, Turkey, the United Kingdom and the United States.  

▷ READ MORE HERE

CLIMATE ACTION 100+ LAUNCHES ITS 1ST NET-ZERO 
COMPANY BENCHMARK

Representing 575 investors with $54 trillion in assets under 
management, Climate Action 100+ is the world’s largest 
investor engagement initiative on climate change. The 
initiative engages with 167 of the world’s largest corporate 
GHG emitters to ensure that necessary action to decarbonise 
is taken to mitigate the effects of climate change. 

On the 22nd of March, the initiative launched their first 
benchmark evaluating the corporate ambition and action 
of the world’s largest GHG emitters. Using the initiative’s 3 
high-level commitment goals of reducing greenhouse gas 
emissions, improving governance, and strengthening climate-

related financial disclosures, The Climate Action 100+ Net-
Zero Company Benchmark can be used to see how firms are 
performing with regards to their net-zero targets. Findings of 
the benchmark show that no company assessed performed 
at a high-level across the indicators used as part of the 
assessment. On top of this, no company has fully disclosed 
how they will reach their net-zero targets by 2050 to align 
with the Paris Agreement. 

Key findings from the assessment reveals that out of the 
83 firms with an ambition to achieve net-zero emissions by 
2050 or sooner, 44 of these have not covered the full scope of 
their companies’ most material emissions as to how they will 
achieve net-zero emissions across their value chains (scope 3).   
Only 6 companies in the assessment have explicitly committed 
to align their future capital expenditure with their net-zero 
targets, whilst no company has aligned capital expenditure to 
limit global temperature rise to 1.5 C. 

With the increase in firms committing to net-zero targets by 
2050, this benchmark assessment has made it very clear that 
the heavy emitters in the global economy have a long way to 
go before ambitions become realistic targets.

▷ READ MORE HERE 

SUSTAINABLE FINANCE SKILLNET

Supported by Skillnet Ireland, the Sustainable Finance Skillnet 
is a national network working to develop skills and leadership 
capacity to advance sustainable finance best practice across 
Ireland’s financial services sector. In 2020, the Sustainable 
Finance Skillnet supported 1,400 Irish located professionals 
engage with the sustainable finance agenda. Activities 
included the development of a first of its kind EU Taxonomy 
course aimed at Irish located investment professionals and 
the rollout of the CFA Ireland Certificate in ESG Investing. 
In partnership with the UN Principles for Responsible 
Investment (PRI) Academy, in 2020 the Sustainable Finance 
Skillnet supported more than 200 professionals from 40 firms 
undertake Academy online courses, including the Foundations 
in Responsible Investment; Responsible Investment for 
Trustees; and Advanced Responsible Investment Analysis. 
One of the world’s foremost ESG up-skilling platforms, in late 
2020 the Sustainable Finance Skillnet was recognised as a PRI 
Academy partner, one of only 6 internationally. 

Aligned with the EU’s work on sustainable finance, late last year 
EC Commissioner Mairead McGuinness voiced her admiration 

▶  MARCH SPOTLIGHT
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https://www.responsible-investor.com/articles/china-and-the-us-to-lead-rebranded-g20-sustainable-finance-study-group
https://www.climateaction100.org/news/climate-action-100-issues-its-first-ever-net-zero-company-benchmark-of-the-worlds-largest-corporate-emitters/
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for the Sustainable Finance Skillnet, stating “Ireland’s initiative 
for improving skills and expertise for greening the financial 
system is setting an example for others to follow”. In 2021, 
the Sustainable Finance Skillnet aims to support at least 
1,500 Irish located professionals raise their awareness and 
sustainable finance skill levels across the year. This year, the 
Sustainable Finance Skillnet will roll out several new courses. 
These include a disclosures course to address the Sustainable 
Finance Disclosures Regulation (SFDR); a sustainable finance 
101 course; and a certificate in sustainability and climate risk 

for risk managers. Courses available in 2021 will also include 
those previously offered in 2020.

The Sustainable Finance Skillnet can support any Irish located 
financial services sector firm. Support includes up to 60% 
funding for courses and training for Irish based staff. For 
more information on these programmes visit the Sustainable 
Finance Skillnet website or get in touch via email info@
sustainablefinance.ie.

https://sfskillnet.sustainablefinance.ie/
mailto:info%40sustainablefinance.ie?subject=
mailto:info%40sustainablefinance.ie?subject=
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▶  THE BIG READ – COP26’S FINANCING FOCUS

COP26 takes place from 1 to 12 November 2021 in Glasgow 
where finance is one of five presidency campaigns to 
accelerate the net-zero transition. 

We are of course all familiar with the COP acronym but it’s 
always worth reminding people that COP literally means a 
‘conference of the parties’ – in this case, a very important one.
The United Nations’ Framework Convention on Climate Change 
(UNFCCC) annual Conference of the Parties (COP) congregates 
delegates including heads of states, climate experts and 
negotiators to review and promote the implementation of the 
UNFCCC. 

The framework’s objective is to support the global response 
to the threat of climate change. Since COP1 took place in 
Berlin 1995, the Kyoto Protocol (COP3, 1997) and the Paris 
Agreement (COP21, 2015) are two examples of momentous 
international treaties geared to tackle climate change and 
mobilise masses of public and private capital to achieve their 
targets. 

So that’s the overview. Now let’s look at the campaigns.
The five Presidency Campaigns are adaptation and resilience; 
nature; energy transition; clean road transport; and finance. 
The finance campaign takes a two-pronged approach at 
a public and private level to mobilise the trillions of dollars 
needed for the net-zero transition. The private finance side is 
overseen by the COP26 Private Finance Hub team.

Eleven public finance priorities were identified that require 
critical attention to accelerate international climate action 
measures. Led by UN Special Envoy on Climate Action and 
Finance, Mark Carney, the Private Finance Hub’s objective is to 
ensure that every professional financial decision takes climate 
change into account. Tackling this objective the Private 
Finance Hub has 4 action areas – reporting; risk management; 
returns; and mobilisation. 

As per the Paris Agreement, developed countries agreed to 
mobilise $100 billion by 2020 for climate action in developing 
countries. The OECD estimates that capital mobilised by 
developed countries in 2018 was $78.9 billion1, due to the 
COVID-19 pandemic estimates suggest that the $100 billion 
goal by 2020 will not have been achieved2. 

Several public finance priority areas are required to address 
this issue, most notably quantity and predictability of climate 
finance and the allocation of finance, in particular grants, to 
the poorest and most vulnerable. The OECD reports that least 

developed countries and small island developing states only 
received 14% and 2% respectively from 2016 to 2018 of total 
climate finance provided by developed countries. The COP26 
Presidency calls on Multilateral Development Banks (MDBs) to 
deploy resources to build in-country capacity for countries to 
develop and finance low carbon and resilient transition plans. 
Private finance has a vital role to mobilise the capital required 
for developing countries to transition to net-zero. Among efforts, 
the COP26 Presidency calls on climate finance providers to 
renew their focus on unlocking private investment, particularly 
for new low carbon technologies, adaptation and resilience 
solutions and regions which attract less private capital.

The Private Finance Hub’s Reporting pillar focuses on 
developing the quality and quantity of climate-related 
financial disclosures, this will further build on the TCFD to 
promote the global alignment of reporting standards, and to 
establish pathways to mandatory disclosure. In September 
2020, New Zealand became the first country to implement 
mandatory TCFD reporting. The reporting thresholds New 
Zealand has set indicate that 90% of AUM will be covered by 
the disclosure system3. The UK has also begun a consultation 
to mandate TCFD requirements. It is expected that around 
1600 companies will be required to implement TCFD 
recommendations, starting with financial years on or after 6 
April 20224. A key barrier weakening further acceleration of 
climate finance is the availability of data5. With greater quality 
and quantity of climate-related financial disclosures, this 
will go some way to help investors transparently assess the 
corporate risks associated with climate change. 

Pillar 2 addresses risk management and its objectives are to 
assess the resilience of companies and the financial sector to 
climate risks and to ensure the financial sector develops tools 
and products to manage climate-related financial risks. 

By conducting climate stress testing and scenario analysis, the 
financial sector will be better equipped to tackle physical and 
transition risks caused by climate change in the medium and 
long-term. Investors will value financial assets more effectively 
across global capital markets and should further enhance the 
effective allocation of capital to climate resilient investments.
 
The returns pillar is centred around ensuring that financial 
institutions have the correct frameworks in place to assess the 
credibility of net-zero transition plans, to align their portfolio 
to a net-zero transition and to make their own commitments 
to net-zero. The transition to net-zero will bring about many 
investment opportunities over the coming decades. The COP26 
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1 Read more here 3 Read more here 5 UN FC4S Shifting Gears II Report finds that data  
  quality and availability is the main challenge 
  financial centres face to scale up sustainable finance

2 Read more here 4 Read more here

https://unfccc.int/about-us/about-the-secretariat
https://unfccc.int/about-us/about-the-secretariat
https://www.oecd.org/environment/climate-finance-for-developing-countries-rose-to-usd-78-9-billion-in-2018oecd.htm
https://www.cdsb.net/mandatory-reporting/1094/new-zealand-becomes-first-implement-mandatory-tcfd-reporting
https://www.un.org/sites/un2.un.org/files/100_billion_climate_finance_report.pdf
https://www.cdsb.net/mandatory-reporting/1175/cdsb-welcomes-uk%E2%80%99s-leadership-mandatory-tcfd-implementation
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Private Finance Hub, analysis providers, standard setters and 
regulators all have a pivotal role in educating actors as to 
how best reallocate capital to achieve the Paris Agreement 
and realise the full benefits of net-zero alignment strategies. 
Without credible net-zero transition plans, firms may run 
the risk of losing investors through divestment strategies for 
corporates failing to transparently measure their progress on 
climate-related targets. 

By developing a pipeline of investable projects, aligning 
development bank funding with climate goals and by 
encouraging new market structures and projects the 
mobilisation pillar aims to increase private financial flows to 
emerging and developing economies to finance the net-zero 
transition. In 2018 the OECD found that only $14.6 billion 
private climate finance was deployed by developed countries. 
Within these objectives the mobilisation action point will 
encourage the development of voluntary carbon markets. 
Purchasing carbon credits to offset emissions will play a pivotal 
role in transitioning the heavy emitters to a net-zero future. 
To meet this growing demand voluntary carbon markets 

will need to scale by at least 15 times, and potentially 160 
times, according to the Taskforce on Scaling Voluntary Carbon 
Markets (TSVCM). As mentioned in the COP26 Private Finance 
Hub Strategy, the most cost-effective offsets with the greatest 
emissions reduction potential, are typically in developing 
and emerging economies. Whilst purchasing carbon credits 
in developing countries offers the potential to achieve net-
zero faster, it can also cause improved societal and economic 
conditions through increased income and enhanced health 
services. 

A big agenda, what is agreed across the reporting, risk 
management, returns and mobilisation pillars will have 
a significant impact on the Irish financial services sector. 
An output of the Ireland for Finance Action Plan 2021, 
Sustainable Finance Ireland is tasked with designing and 
coordinating the delivery of Ireland’s own financial services 
sector Road to COP26 campaign. With this month’s Big Read 
providing the context, next month we provide the detail 
behind the campaign and how to get involved. 

▶  THE BIG READ – COP26’S FINANCING FOCUS

https://www.iif.com/tsvcm
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▶  JOBS 

COMMUNICATIONS MANAGER 

Sustainable Finance Ireland is seeking a Communications 
Manager.   

▷ Full job spec here

▶  UPCOMING EVENTS

FINANCING THE TRANSITION TO NET ZERO.  
18TH MAY, 15:00 – 16:00 GMT

Developed by the Financial Times Live, in partnership with 
BNP Paribas.  

▷ Register here 

HOW CAN INVESTORS TAKE ACTION ON BIODIVERSITY? 
21ST APRIL, 14:00 GMT

Developed by Responsible Investor in partnership with Credit 
Suisse.

▷ Register here

https://www.irishjobs.ie/Jobs/Communications-Executive-8579062.aspx
https://financingnetzero.live.ft.com/?segmentId=5b13a1ef-d26d-5b6d-c516-b3f9c03ea266
https://www.responsible-investor.com/webinars/how-can-investors-take-action-on-biodiversity?utm_source=RI+Webinar+Subscribers&amp;utm_campaign=20afa32cac-EMAIL_CAMPAIGN_2019_04_18_09_39_COPY_03&amp;utm_medium=email&amp;utm_term=0_28a2019d67-20afa32cac-294240596

